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Source: BloombergNEF, Energy Transition Investment Trends, January 2026

Renewables, EV & Grid outspend Fossil Fuels >2:1
Global Energy Transition Investment, by Country, US$bn: 2025 +8% yoy



Australia is Half-way to 82% Renewables by 2030

Australia averaged >50% renewable share in 4QCY2025

For the NEM, the month of 
Jan’2026 was ‘only’ 49.1% 
renewables share, a slight 

decline vs the 49.9% average 
for the 4QCY2025 (and 50.1% 

average nationally). 

But then January 2024 was 
only 39.3% renewables share – 
so a near 10% share increase in 
2 years for the month. Not bad 

in that context!!! 



Datacentres are Incremental to Electrification

Source: IEA Electricity 2026, 6 February 2026

Except in the US (80% of world DC in 1QCY2025), and possibly Australia

Australia does have a data centre potential like 
the US. AEMO forecasts 10% of NEM electricity 
will go to data centres by 2035, vs just 2% in 2025.

https://iea.blob.core.windows.net/assets/f545917a-b119-4495-957b-fcc263deb391/Electricity_2026.pdf


CEF’s Report Advocating for Carbon Pricing

Source: Climate Energy Finance, 
https://climateenergyfinance.org/wp-content/uploads/2025/06/CEF_A-Price-on-Carbon-Building-Towards-an-Asian-CBAM-Report_05June2025.pdf 

The Safeguard Mechanism was 
reformed in 2023. It will be 

reviewed by the Department of 
Climate Change, Energy, the 
Environment and Water in 

FY2026–27.

Australia’s #1 trade partner, 
China will expand its national ETS 

by 50% by 2027.

Australia needs to leverage the 
EU / UK ETS & CBAM to provide 

finance the price signal required.
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Approvals for the Energy System Transformation

Building regional community support and social license to operate is a key 
improvement, as is outlining expectations. We need speed and scale of 

approvals, given the rising costs of delay.



Approvals for the Energy System Transformation

This complements 
the Investor Front 

Door established by 
the Federal Treasurer 

4QCY2025

The IDA EOI opening 
round attracted 48 

investment proposals 
worth $136bn: 22 
projects related to 

energy ($63bn), and 
23 related to data 

centres and 
technology ($72bn).



Government Budget & Capital Allocations: $81bn Federally and 
another $6bn from the States since 2023 *

* This includes Rewiring the Nation, Cleantech, Decarbonisation and Resource Value-add.

This includes:
• $19bn Rewiring the Nation (administered by CEFC)
• $15bn National Reconstruction Fund Corp, including the $5bn Net Zero Fund
• $4.0bn extra capital for the CEFC general fund
• $5.0bn EFA Critical Minerals Facility
• $7.0bn FMIA - Critical Minerals PTI & $2bn Green Aluminium & $4bn Hydrogen Headstart
• $1.9bn ARENA Powering The Regions Fund
• $2.0bn Southeast Asia Investment Financing Facility (administered by EFA)
• $7.2bn Home Battery Program
• $1.6bn Australia’s Economic Accelerator (AEA) Ignite R&D funding
• $1.1bn Cleaner Fuels Program
• $2.4bn Green Steel Whyalla funding



Government Budget & Capital Allocations: $81bn Federally and 
another $6bn from the States since 2023 *

Greenhouse / CEF Capital Deployment Tracker available real time here:
https://docs.google.com/spreadsheets/d/1Q--r4-

VxoMik5fIJRV93WmkP4E5EY99ntbY4oO3YXI0/edit?userstoinvite=h.guinness%40gmail.com&sharingaction=manageaccess&role=writer&gid=1421320925#gid=1421320925 

Speed and scale of deployments is key:
• CY2025 saw allocations to projects reaching Fid or there-abouts totalling $15bn.
• 2MCY2026 saw allocations of $2bn (a $12bn run-rate annualised)
• ARIA has not lobbied for any new funding, focussing in stead on getting the 

existing allocations off the table and out the door.
• BCG estimates Australia needs ~$500bn new investment by 2035, >80% of this 

needs to come from private investment.
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