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Agenda: Investing During the Energy Transition

• The global energy transition is accelerating, driven by the 
convergence of factors:

1. Technology-Driven Deflation in Renewables
2. Global Policy Developments in Decarbonisation
3. CO2 Pricing (& CBAM)
4. Global Finance Zero Emissions (GFANZ) Pledges – US$130 trillion
5. The Climate Science

• Global Energy Sector Investment Trends
• China leads the world in embracing the industry opportunities
• Investment Performance – NextEra vs Duke vs Exxon
• AGL Energy – Divestment vs Engagement vs Impact?
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1. Technology-Driven Deflation3

Ongoing Renewable Energy and Battery Deflation

Source: Bloomberg New Energy Finance, July 2022

Relative advantage is 
accelerating vs 

hyperinflation in fossil 
fuel prices in 2022.



2. Global Policy Developments
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India NZE by 
2070 Australia’s 43% by 2030 

is far better than 26%, 
but still far from aligned 

with the science.

2005 is Australia’s all 
time emissions high, a 
false starting point vs 

other countries.
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3. Emissions – CO2 Prices are Rocketing Up
The Five-Year EU ETS Pricing (€/t)

Source: Trading Economics, Accessed 23 June 2022

Since July 2021 China 
operates the world’s 

largest ETS.
India’s PM Modi is 

expected to propose a 
national ETS in Aug’2022.

https://tradingeconomics.com/commodity/carbon
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4. Global Finance Zero Emissions Pledges
UN Net Zero Finance Alliance 1.5°C

Tim Buckley, Climate Energy Finance

US$130 trillion by Nov 2021 
(+90% in 6 months)

BlackRock (AuM US$10 trillion)
Larry Fink 2021 CEO Letter

https://www.blackrock.com/au/individual/2021-larry-fink-ceo-letter
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5. The Climate Science
There is no economy on an unliveable planet

https://earthobservatory.nasa.gov/images/149766/early-season-heat-waves-strike-india 29 April 2022

https://earthobservatory.nasa.gov/images/149766/early-season-heat-waves-strike-india
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Global Insured Natural Catastrophe Losses 

Source: Swiss Re Institute Dec 2021 https://www.swissre.com/media/press-release/nr-
20211214-sigma-full-year-2021-preliminary-natcat-loss-estimates.html

https://www.swissre.com/media/press-release/nr-20211214-sigma-full-year-2021-preliminary-natcat-loss-estimates.html
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US$2.4 trillion (+8% yoy)

Global Energy Investments

Source:  IEA World Energy Investment 2022

As emerging markets grow, and annual fossil fuel spend is 
capitalised into upfront RE infrastructure capex, energy 

investments will rise to ~$4 trillion pa - US$100 trillion by 2050
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Global RE investment reached a record $US226bn in 1H2022, +11% yoy

Global Energy Investments

Source:  BNEF, Renewable Energy Investment Tracker 2H 2022, 2 August 2022
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Global Energy Investments

Source:  IEA World Energy Investment 2022

Electrification of transport and industry drives a 
massive global energy system disruption, will huge 

geopolitical & investment implications.
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Global Energy Investments

Source:  IEA World Energy Investment 2022

Electrification of transport and industry drives a 
massive global energy system disruption, will huge 

geopolitical & investment implications.
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We need insights on what China is doing in Renewable Hydrogen

China Leads the World on RE Investing

China leads the world on wind & solar installs & 
manufacturing, EV & batteries, hydro, nuclear, ground 

heat pumps, grid T&D and GH2. 

Source:  IEA World Energy Investment 2022
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Supply chain security, cheap RE and resource ownership means Australia should be 
leveraging our new competitive advantages to lead the global energy transition

China Leads the World on Mineral Processing

Source:  IEA Securing Clean Energy Technology Supply Chains July 2022

Australia exports 
36% of iron ore and 

46% of lithium 
globally, why are we 

not refining using 
cheap RE pre-export?
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India’s Aspirations: 450GW RE by 2030
Energy Security means reducing reliance on expensive, high emissions 

imported fossil fuels for India

India’s June 2022 fossil fuel import bill was >US$800bn 
annualised.
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Nextera Energy vs ExxonMobil

NextEra Energy (Green, US) 
has been the world’s largest 

RE investor over the last 
decade. 

In contrast, ExxonMobil 
(Black) was the largest US 

investor in oil & gas. 
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Global Transition / RE Infrastructure Funds
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AGL Energy vs All Ords

AGL Energy Energy (Red) has 
massively underperformed the All 

Ords (Black) since Graeme Hunt 
(July 2017) then Peter Botten 

became Chairmen
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AGL Energy: From Laggard to Leader?

Source: AFR, https://www.afr.com/companies/energy/investors-demand-paris-alignment-as-agl-dumps-split-20220530-p5aphb 30 May 2022

https://www.afr.com/companies/energy/investors-demand-paris-alignment-as-agl-dumps-split-20220530-p5aphb
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AGL Energy: From Laggard to Leader?
Scope to work with the NSW and Vic Governments

Source: Renew Economy https://reneweconomy.com.au/exciting-and-pivotal-moment-nsw-prepares-for-big-switch-from-coal-to-renewables/ 2 August 2022

NSW Energy Minister Matt Kean’s Hunter Valley REZ received A$100bn / 40GW of 
firmed VRE proposals in March 2022

https://www.nsw.gov.au/media-releases/100-billion-of-investment-potential-for-hunter-central-coast-renewable-energy-zone

https://reneweconomy.com.au/exciting-and-pivotal-moment-nsw-prepares-for-big-switch-from-coal-to-renewables/
https://www.nsw.gov.au/media-releases/100-billion-of-investment-potential-for-hunter-central-coast-renewable-energy-zone
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AGL Energy: From Laggard to Leader?
Blueprint of 5 strategic moves to help AGL transition

Source: Sentiment Impact Group,  https://sentientimpact.com/blog/blueprint-of-5-strategic-moves-to-help-agl-transition/ June 2022

https://sentientimpact.com/blog/blueprint-of-5-strategic-moves-to-help-agl-transition/

