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Agenda

• Technology-Driven Deflation in Renewables
• Global Policy Developments in Decarbonisation
• Global Finance Zero Emissions Pledges –US$130 trillion
• The Structural Decline of Coal (the EIA, NSW Treasury, IEA)
• The Growth in Carbon Emissions Pricing
• The Massive Outperformance of Nextera vs Exxon (US)
• Australia’s Massive Fossil Fuel Export Exposure
• Australia’s Massive Forward Facing Mining Opportunities
• Australia’s Massive Forward Facing Renewables Opportunities
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Technology-Driven Deflation
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Ongoing Renewable Energy and Battery Deflation

Source: Bloomberg New Energy Finance



Global Policy Developments
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Global Finance Zero Emissions Pledges
UN Net Zero Finance Alliance 1.5°C

Tim Buckley, Climate Energy Finance

US$130 trillion by Nov 
2021 (+90% in 6 months)

BlackRock (AuM US$10 trillion)
Larry Fink 2021 CEO Letter

https://www.blackrock.com/au/individual/2021-larry-fink-ceo-letter
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The Structural Decline of Coal

NSW Treasury projected coal volumes 2021 vs 2016 (Mt)

Source: NSW Treasury. The Sensitivity of the NSW Economic and Fiscal Outlook to Global Coal Demand 
and the Broader Energy Transition for the 2021 NSW Intergenerational Report. May 2021

“The NSW Government recognises the need for urgent and deep reductions 
in GHG emissions.”
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Technology-Driven Deflation
Coal Power Plants Are Becoming Stranded Assets
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Source: S&P Global Market Intelligence, 10 February 2022

Source: U.S. Energy Informational Administration Annual Energy Outlook 
(2010-2020)

U.S. Coal Capacity Closures by Year (MW)

EIA Coal Demand Projections against 
Actual Outcomes (2010-2020)



8

The Structural Decline of Coal

https://amp-abc-net-au.cdn.ampproject.org/c/s/amp.abc.net.au/article/100850994

https://amp-abc-net-au.cdn.ampproject.org/c/s/amp.abc.net.au/article/100850994
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The Structural Decline of Coal
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Source: IEA WEO2017 page 644-645, WEO 2021 page 318, CEF calculations
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Emissions – CO2 Prices are Rocketing Up
The Five-Year EU ETS Pricing (€/t)

Source: Trading Economics, Accessed 11 April 2022

https://tradingeconomics.com/commodity/carbon
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Emissions – US CO2 Prices are Rocketing Up

The Thirteen-Year US RGGI Pricing (US$/st)

Source: EIA https://www.eia.gov/todayinenergy/detail.php?id=51918&src=email

https://www.eia.gov/todayinenergy/detail.php?id=51918&src=email
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Energy Firms Need to Transition
Ten-year performance: Exxon (Red, +1%), vs S&P500 US (Purple, +220%) vs NextEra Energy (Green, +468%)

Source: Yahoo Finance, Accessed 11 April 2022

I note Exxon is 
+52% on a one-

year view vs 
Nextera & the 

S&P500 both +11%.
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Oz: Property Insurance Disruption

Source: https://www.afr.com/companies/financial-services/looming-market-failure-kpmg-warns-on-disaster-insurance-20220406-p5ab80

https://www.afr.com/companies/financial-services/looming-market-failure-kpmg-warns-on-disaster-insurance-20220406-p5ab80
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Australia is very Decarbonisation Exposed

Source: WWF Accenture, October 2021
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Lithium (Chinese Yuan/t)
(and Nickel US$/t)

Source: Trading Economics, Accessed 15 March 2022

https://tradingeconomics.com/commodity/carbon
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Australia has a Huge Positive Exposure

Source: RACE TO THE FUTURE: A Power Struggle Over Cobalt Rattles the Clean Energy Revolution, 
New York Times, 20 November 2021

https://www.nytimes.com/2021/11/20/world/china-congo-cobalt.html
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Oz: A Zero Emissions Mining Superpower

Source: https://www.afr.com/companies/mining/iluka-says-bipartisan-funding-wave-looms-for-critical-minerals-20220406-p5abab

https://www.afr.com/companies/mining/iluka-says-bipartisan-funding-wave-looms-for-critical-minerals-20220406-p5abab
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Oz: A Renewable Energy Superpower

5Mtpa GH2 is 28Mtpa 
of ammonia worth 
A$30bn annually.


